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HAD-DINGLI LOCAL COUNCIL

Statement of Local Council Members' and Executive Secretary’s Responsibilities

for the year ended 31 December 2016

The Local Counclls {Financial) Regulations require the Executive Secretary to prepare a detalled annual
administrative report which includes the Local Council's statement of comprehensive income for the year and of
the Council's retained funds at the end of year. By virtue of the same regulations it is the duty of the Local
Council and the Executive Sscretary to ensure that the financial statements forming part of the report present
fairly, in accordance with the accounting policies applicable to Local Councils, the income and axpenditure of the
Local Council for the year and its retained funds as at the year end, and that they comply with-the Act, the Looal
Coungils (Financial) Regulations, and the Local Councils (Financial) Procedures issued in terms of the said Act.

The Executive Secretary is respansible to maintain a continuous internal control to ascertain that the accounting,
recording and other financial operations are properly conducted in accordance with the Local Councils Act, Local
Councils (Financial) Regulations, and the Local Councils (Financial) Procedures. The Executive Secretary is also
responsible for safeguarding the assets of the Local Council and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

This statement was approved by tha Local Council on the 22nd April 2016 and signed on its behalf by

/ s
Sandro Azzopardi Kevin Borg
Mayor Acting Executive Secretary
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HAD-DINGLI LOCAL COUNCIL

STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2015

INCOME

Funds received from Central Government
fnceme raised under Local Enforcemant System
General Income

EXPENDITURE

Personal emolumeants
Qperations and maintenance expanses
Administration and other expenditure

Operating profit for the year

Finance income

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

The notes on pages 8 to 24 form an integral part of these financial statements

2015 2014
€ €
Nofes
4 346,985 340,897 '
5 2,805 1,610
6 25435 17,588
375,315 360,104 '
[ ]
8 (52,564) (60,207) .
g (133,678) {153,593}
10 (148,222) (155,781) .
' (334,462) (359,581} )
L]
40,853 523
11 256 249 .
41,109 772 -
“
u)
|
i
iy
|
i
_...J]
!
a
j:
[ | _i
i
. 1
i -:
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HAD-DINGLI LOCAL COUNCIL

STATEMENT OF FINANCIAL POSITION
As at 31 December 2015

Notes
ASSETS
Non-Current Assets
Property, plant and equipment 13
Intangible Fixed Assets 12
Current Assets
Receivables 14
Cash and Cash Equivalents 15
Total Assets
RESERVES AND LIABILITIES
Reserves
Retained Earnings
Non-Current Liahilities
Payables 16
Deferred income 17
Current Liabilities
Payables 16
Deferred income 17

Total Reserves and Liabilities

These finangial statements were approved by the Local Council on 22nd April 2018 and signed on its

behalf by:

Sandro Azzopardi
Mayor

2015 2014
€ €

1,540,025 1,257,994
204 375
1,541,21¢ 1,258,369
73,683 155,156
233,601 127,848
307,284 283,002
1,848,503 1,541,371
461,533 441,712
461,533 441,712
7,006 -
846,949 839,399
854,045 839,399
442,884 245,985
90,241 14,274
532,925 260,280
1,848,503 1,541,371

Pl

P
Kevin Borg  ~——"

Acting Executive Secretary

The nofes on pages 8 to 24 form an Integral part of these financial statements
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HAD-DINGLI LOCAL COUNGIL

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2015

At 1 January 2014

Profit for the year

At 31 December 2014

At T January 2015
Prior-year adjustment

Re-stated balance as at 1 January 2015

Profit for the year

At 31 December 2015

The notes on pages 8 to 24 form an integral part of these finang;

Retained
Funds
€

440,840

772 o

—_—_— .

441,712

.

441,712
{21,288}

420424

41,109

461,533

al staterments
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HAD-DINGLI LOCAL COUNCIL

STATEMENT OF CASH FLOWS
For the year ended 31 December 2015

Note
Cash flows from Operating Activities

Total comprehensive profit for the year
Recongiliation to cash generated from operations:
Depreciation
Grant released
Interest raceivable

Operating Profit before Working Capital Changes

Decrease in inventories

Decrease/(increase) in Trade and Other Receivables
Increase in Trade Payables

{Decrease) in Other Payables

Cash generated from/(used in) operating activities P

Cash flows from Investing Activities

Interest received
Purchase of properly, plant & equipment
Receipt of grant

Cash generated from/{used in) investing activities

Net Increase in
Cash and Cash Equivalents

Cash and Cash Equivalents
at the Beginning of the vear

Cash and Cash Equivalents
at the End of the year 15

The notes on pages 8 to 24 form an integral part of these financial statemants

2015 2014
£ €
41,100 772
68,018 65,717

(23,279) (15,602)

(258) (249}
86,402 50,638
. 654
81,473 (128,906)

214,918 50,770

(11,124) (30,110)

371,759 (56,954)

256 249
(351,769) (124,902)
85,500 240,675
(266,004) 116,022

105,755 59,068

127,848 68,778

233,601 127,846
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RAD-DINGLI LOCAL COUNCIL

Notes to the Financial Statements for the year ended 31 December 2015

1. General Information

The Had-Dingli Local Council is the local Authority of Malta set up in accordance with the Local Councils
Act, 1993. The office of the Local Council is situated at Centra of the Community, Dahla tas-Sienja, Had-
Dingli. These financial statements were approved for issue by the Council Members en 22nd April 2018.
The Local Council’s presentation as well as functional currency is denominated in €,

2. Accounting Policies and Reporting Procedures

The principal acconting policies applied in the preparation of these financial statements are set out
below. These policies have bean consistently applied to all the years presented, unless otherwise
stated.

Accounting convention

Thess financial statements are prepared under the historical cost convention, as modiified to include fair
valuss where it is stated in the accounting policies below, These financial statements are prepared in
accordance with the provisicns of the Local Ceuncils Act Cap: 363, the Financial Regulations issuad in
terms of this Act and the Local Councils (Financial) Procédures 1996 enacted in Malta and with the
requirements of the International Financizl Reporting Standards as adopted by the EU.

These financial statsments have been drawn up in accordance with the accounting policies and
reporting procedures prascribed for Local Councils in the Firancial Regulations issued by the Minister of
Finance in conjunction with the Minister responsible for Local Govemment in terms of sectior 67 of the

Local Councils Act (Cap. 363).

New and amended standards adopted by the Local Councif

During the year under review, the Local Council has adopted the following Internationa! Financial
Reporting Standards as adopted by the EU:

On 21 November 2013 the IASB published narrow scope amendments to 1AS 19 Employee Benefits
entifled Defined Benefit Plans: Employee Contributions {Amendments to [AS 18}. These amendments
apply to contributions from employees or third parties to defined benefi: plans. Tha objective of the
amendments is to simplify the accounting for contributions tha* are independent of the number of yaars
of empioyee service, for example, amployee contributions that are calculated accerding to a fixed
percentage of salary. The amendments are effective from 1 July 2014 with earlier application permitted.

In December 2013, the IASB issuad Annual Improvements to IFRSs 2010-2012 Cycle, a collection of
amendments to IFRSs, in response to gight issues addressed during the 2010-2012 cycle. The
amendments reflects issues discussed by the IASB during the project cycle that bagan in 2010, and that
were subsequently included in the exposure draft of proposed amendments tc IFRSs Annual
Improvements to |FRSs 2010-2072 Cycle (published in May 2012). The issuas includad in this cycle
are: Definitior of ‘vesting condition’ (IFRS 2); Accounting for contingent consideration in a business
combination (IFRS 3); Aggregation of operating segments (IFRS 8); Reconciliation of the total of the
reportable segments’ assets to the entity's assets (IFRS 8}; Short term receivables and payables (IFRS
13), Interest paid that is capitalised {IAS 7); Revaluation method — propertionate restatement of
accumulated depraciation (IAS 16 and IAS 38); a Key management personnel sarvices (IAS 24). The
amendments are effactive for annual periods beginning on or after 1 July 2014,
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HAD-DINGLI LOCAL COUNCIL

Notes to the Fihancial Statements for the year ended 31 December 2015 {cont.)

Accounting Policles and Reporting Procedures (cont.)

In Dacember 2013, the |ASB issued Annual Improvements to IFRSs 2011-2013 Cycle, a collection of
amendments to IFRSs, In response to four issues addressed during the 2011-2013 cycle. The
amendments reflect issues discussed by the IASB during the project cycle that began in 2011, and that
were subsequently included in the exposure draft of proposed amendments to IFRSs Annual
Improvements to IFRSs 2011-2013 Cycle (published in November 2012). The issues include in this
cycle are Meaning of effective [FRSs (IFRS 1); Scope exceptions for joint ventures (IFRS 3}, Scope of
paragraph 52 (portfolio exception) (IFRS 13); and Clarifying the Interrelationship of IFRS 3 Business
Combinations and IAS 40 Investment Property when classifying property as investment property or
owner-occupied property (IAS 40), The amendments are effective for annual periods beginning on or
after 1 July 2014,

New standards and amendments not yet effsctive and not yef adopted by the Local Council

The following standards and amendments to existing standards have been published and are
mandatory (as applicable) for the Council accounting periods beginning on ar after 1 January 2016 or
later pariods, but the Council has not early adopted them;

IFRS @, ‘Financial instruments’, addresses the classification, measurement and recogniticn of financial
assets and financial liabilities. The complete version of IFRS 9 was issued in July 2014. It replaces the
guidance in IAS 39 that relates to the classification and maasurement of finanacial instruments. IFRS 9
requires financial assets to be classified inte two measurement categories: those measured at fair value
and those measured at amortised cost. The determination is made at initial recognition. The
classification depends on the entity's business model for managing its financial instruments and the
contractual cash flow characteristics of the instrument, For financial liabilities, the standard retains most
of the IAS 39 requiremants. The Council is yet to address the full impact of [FRS 8 and intends to adopt
IFRS 9 subject to endorsement by the EU, no later than tha accounting period beginning on or afier 1

- January 2018,

IFRS 15, ‘Revenue from contracts with customers’ deals with revenue recognition and established
principlas for reperting useful information to users of financial statements about the nature, ameunt,
timing and uncertainty of revenue and cash flows arising from an entity’s contracts with customers.
Revenue is recegnised when a customer obiains control of a good or service and thus has the ability to
direct the use and obtain the benefits from the good or service. The standard replaces 1AS18 ‘Revenue:
and IAS11 ‘Construction contracts’ and related interpretations. The standard is effective for annual
periods beginning on or after 1 January 2017 and earlier application is permitted, subject io
andorsement by the EU. The Council is assessing the impact of [FRS 15,

On 12 May 2011, the International Accounting Standards Board (IASB) issued IFRS 11 Joint
Arrangements: IFRS 11 Joint Arrangements classifies joint arrangements on the basis of their
substance by focusing on the rights and cbligations of the arrangement, rather than its legal form (as is
currently the case of IAS 31 Interests in Joint Ventures). Under IFRS 11, joint arrangements are
classified as joint ventures or as joint operations. Joint ventures are accounted for using the equity
method of consolidation since the use of proportionate consoclidation for such arrangements has been
eliminated. Joint opsrations are accounted for it a manner that is similar to the current accounting
treatment applicable for jointly controlled assets and jointly controllad operations. IFRS 11 supersedes
IAS 31 Interests in Joint Ventures and SIC~13 Jointly Controlled Entities-Non-monetary Contributions by
Ventures. At the same time, the IASB issued a revised version of IAS 28 Investments in Associates and
Joint Ventures. The new and revised Standards are applicable for annual periods beginning on or after 1
January 2014, with earlier application being permitted, However when endorsing these Standards the
European Union has allowed that these become applicable for annual periods beginning on and after 1
January 214, with earlier application being permitted.
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FAD-DINGLI LOCAL COUNCIL

S

Notes to the Financial Statements for the period ended 31 December 2015 {cont.)

Accounting Policies and Reporting Procedures {(cont.),

The Councillers and Executive Secretary are assessing the impact that the adoption of these
International Financial Reporting Standards will have on the financia| statements in the period of initial
application. The Council anticipates that the adoption of other international Financial Reperting
Standards that ware in issue at the date of authorisation of these financial statements, but not yet
effective will have no material impact on the financial statements in the period of initial application.

Froperty, plant and aquipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment Josses
to date. Depreciation is calculated an g monthly basis using the reducing balance method at rates
calculated to write off the cost less residual value of each asset overits expected useful fifa as follows:

Yo
Land "0
Trees ’ 0
Buildings 1
Office Furniture and Fittings 7.5
Canstruction Works 10
Urban Improvements (Street Furniture) .- 10
Special Projects s 10
Office Equipment 20
Motor Vahicles 20
Plant and Machinery 20
Computer Equipment 25
Plants 100
Litter Bins Replacement basis
Ptayground Furniture 100
Traffic Signs Replacement basis
Road Signs Replacement hasis
Street Mirrors Replacement hasis
Strest Lights 100

Gains and losses on disposal of broperly, plant and equipment are determined by raference to their
carrying amount and are taken into account in detsimining operating profit. The residual valyes and
useful lives of the assats ara reviewed and adjusted as appraopriate, at each statement of financial
pesition date. The carrying amount of an asset is written down immediately to its recovergble amount if
the carrying amount of the asset is greater than its estimated recoverable amount,

Subsequent costs are included in the carrying amount of the asset or recognised as a separate asset,
as appropriate, onty when it is probable that future economic benefits associated with the item will flow
to the council and the cost of the item can be measured reliably. All other repairs and maintenance are
“charged to the Staiemant of Comprehensive Income during the financial pericd in which they are
incurred,

Leases

which a significant ponion of the risks and rewards of ownership are retainad by the lessor are

Leases in

classified as operating leases. Payments made under aperating leases (net of any incentives recaived
from the lessor) are charged to the Statement of Comprehensive Incoms on a straight-line basis aver
the peried of the lease,

Impairment of Assets

Assets that have an indefinite useful life are not subject to amortisation and are ‘tested annually for
impairment.  Assets that are subject to amortisation or depreciation are reviewed for impairment
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HAD-DINGLI LOCAL COUNCIL

Netes to the Financial Statements for the period ended 31 December 2015 {cont.)

Accounting Policies and Reporting Procedures (cont.)

Inventories

Inventories are valued at the lower of cost and net realisable value, Cost includes freight, handling and
other direct costs. Costs of inventories include the transfer from retained funds of any gains/losses on
qualifying cash flow hedges relating to purchases of stock items. However, borrowing cests and foreign
exchange differences are excluded. Net realisable valus is the price at which stocks can be sold in the
course of Council activities less anticipated costs of selling.

Amounts recefvable

Ameunts receivable are recognised initiafly at fair value and subseguently measured at amertised cost
using the effective interest rate method, less provision for impairment, A provision for impairment of
amounts receivable is estavlished when thers is objective evidence that the Council will not be able to
collect all amounts due according to the original terms of the receivables. The amount of the provision is
the difference between the carrying amount of the asset and the present value of the estimated future
cash flows, discounted at the effective interest rate. The amount of the provision is recognised in the
Statement of Comprehensive Income.

Borrowings

Borrowings are recognised initially at fair value, nst of transaction costs incurred. Borrowings are
subsequently stated at amortised cost, any difference between the proceads and the redemption value
is recognised in the income and expenditure account over the period of the borrowings using the
effective interest method.

Borrowings are classified as current liabilities unless the Local Council has an unconditional right to
defer setilament of the liability for at least 12 months after the statement of financial position date.

Cther payables

Cther payables are classified with current liabilities and are stated at their nominal value uniess ths
affect of discounting is materiat in which case other payables are measured at amortised cost using the

effective interest mathod.

Financial insfruments

Financial assets and financial liabilities are recognised when the Council becomes a party to the
contractual provisions of a financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset
expire, or when the financial asset and all substantial risks and rewards are transferred.

A financial liability is derecognised when it is extinguished, discharged, cancelled or expires.

Financial assets and financial Hiabilities are measured initially at fair value plus fransactions costs. They
are measured subsequently as described below.

Financial assets

For the purpose of subsaquent measurament, financial assets of the Council are classified into ioans
and recejvables upen initial recognition.

Recsivables are subject to review for impairment at least at each reporting date. Financial assets are
impaired when there is any objsctive evidence that a financial asset or a group of financial assets is
impaired. Different criteria to determine Impairment are applied for each category of financial assets,
which are described below.
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HAD-DINGLI LOCAL COUNCIL

Notes to the Financial Statements for the period ended 31 December 2015 {cont.)

Accounting Policies and Reporting Procedures {cont.)

All income and expanses relating to lcans and receivables are presented within 'finance income’ or
finance costs”, except for impairment of receivables which is presented within 'administration and other

expenditure’.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. After initial recogniticn these are measured at amortised cost using the
gffective interast method, less provision for impairment. Discounting is omitted where the effect of
discounting is immaterial. The Council's other receivables fall into this category-of financial-instruments.

tndividually significant receivables are considered for impairment when they are past due or when other
objective evidence is received that a specific counterparty will default. Receivables that are not
considerad to be individually impaired are raviewed for impairment in groups, which are determined by
reference to the industry and region of a counterparty and cther available features of shared credit risk
characteristics. The perceniage of the write down is then based on recent historical counterparty default

rates for each identified group.
Financial fiabiifties

The Council's financial liakilities include other payables. Trase are stated at their nominal amount which
is a reasonable approximation of fair value,

All interest-related charges are included within 'finance costs'.

Related parties

Related parties are those persons or bodies of persons having relationships with the Council as defined
in International Accounting Standard No, 24,

Revenue

Revenue is recognised when there are no significant uncertainties concerning the derivation of
consideration or associated costs and it can be measured reliably. Interest income is recognised in the
staterment of comprehansive income as it accrues.

Income from central government is not recognised until there is reasonable assurance that the Council
will comply with any conditions attached to i, and that the income will be recsived. The received incoime
is to be recorded gross and any deductions made for non-compliance are to be disclosed separately
with expenses.

Local Enforcement Systerm

The Had-Dingli Local Council formed part of the’ North Joint Committee untit August 2012, As from
September 2012, the income recognised in the income Statement was derived from the five Regional
Committees and Local Enforcement System Agency.

Government grants

Government grants relating to costs are deferred and recognised in the statement of comprehensive
income over the period necessary to match them with the costs that they are intended to compensate,
Government grants relating to the purchase of property, plant and equipment are included in nan-current
liabilities as deferred government grants and are credited to the income statement over the expected

lives of the related assets.
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RAD-DINGLI LOCAL COUNCIL

Notes to the Financial Statements for the perlod ended 31 December 2015 (cont.)

Accounting Policies and Reporting Procedures {cont.)

Fareign currencies

fems included in the financial statements are measured using the currency of the primary economic
environment in which the Local Council operates. These financial statemnents are presented in €, which
is the Council's functional and presentation currency.

Transactions dencminated in foreign currencies are translated into € at the rates of exchange in
operation on the dates of the transactions, Monetary assets and liabllities expressed in foralgn
currencies are translated into € at the rates of exchange prevalling at the date of the Statement of
Financial Position.

Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are inclrred.

Frofits and losses

Oniy surpluses that were realised at tha date of the Statement of Financial Position are recognised in
these financial statemants. All foresesable liapilities and potentfaf losses arising up to the said date are
accounted for even if they become apparent between the sald date and the date on which the financial

statements are approved.

Cash and cash equivalents

Cash and Cash Equivalents are carried in the Statement of Financial Position at face value. For the
purposes of the Cash Flow Statement, cash and cash equivalents comprise cash in hand and balances
held with banks.

Capital Managament

The Council's capital consists of its net assets, including working capital, represented by its retained
funds. The Council's management ohjectives are to ensure:

- that the Council's ability to continue as a going concern is still valid and
- that the Council maintains a positive warking capital ratio.

To achieve the above, the Council carries out a guartarly review of the working capital ratio {"Financial
Situation Indicator”). This ratio was positive at the reporting date and has not changed sigrificantly from
the pravious year, The Council also uses budgets and business plans to set its strategy to optimise its
use of available funds and implement its commitments to the lacality.

3. Judgments in applying accounting policies and key sources of estimation

Estimates and judgements are continually evaluated and based on histerical experience and other
factors including expectations of future svents that are believed to be reasonakle under the

circumstances.

In the opinicn of the Council, the accounting estimates and judgemants made in the course of preparing
these financial statements are not difficult, subjective or complax to a degree which would warrant their
description as critical in terms of the requirements of IAS 1.
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HAD-DINGLI LOCAL COUNCIL

Notes to the Fihancial Statements for the year ended 31 December 2015 (cont.)

4.

5.

6.

Funds received from central government

In terms of section 55 of the Local Councils Act
Supplementary Government Income

Other Government Incoms

Grants Released

Local Enforcement system

Administrative charges to Regional Commitiees/LESA .

General Income

Cultural Events

Community sarvices
Sponsarships and donations
Tender Documentis/info Charges
Temporary permits

Sale of bocks and maps

Other Income

Profit for the year

Profit for the year is stated aftar charging
Staff salaries
Depreciation of non-current assais

2015 2014
€ €
209,638 299,308
8,094 20,966
5,974 - " 5,021
23,279 15,602
346,985 340,897
2015 2014
€ €
2,895 1819
2,895 1.619
2018 2014
€ €
1,223 1,393
10,212 7,456
1.665 500
1,840 1,755
3,862 2,087
12 52
6,521 4,365
25,435 17,588
2015 2014
€ €
52,664 50,207
68,918 85,717
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FAD-DINGLI LOCAL COUNCIL

Notes to the Financlal Statements for the year ended 31 December 2015 {cont.)

8.

Personal Emoluments

Mayor's Remuneration and allowances

Councillors’ Allowances

Executive Secretary Salary and Allowances

Employeas' Salaries
Social Security Contributions

Operations and Maintenance

Repairs and Upkesp:
Reoad/Street Pavemants

Signs

Read Markings

Office furniture and equipment
Plant & equipment

Motor vehicle repairs

Patching works

Other repairs and upkeep

Confractual Services:

Waste Disposal

Refuse Collection

Bulky Refuse Collection

Hiring of skips - bins on wheels
Cieaning services

Cleaning - Public Conveniences
Road & Street Cleaning

Othar contractual servicas

Cleaning & Maintaining Parks & Gardens

Street Lighting
Local enforcement expenses

Totat Operations and Maintsnance Costs

2015 2014
€ €
7,048 6,858
6,400 6,400
13,256 © 11,043
24,140 24,472

1,720 1,424
52,564 50,207

2015 2014
€ €
5,788 ;
2,154 5,028

910 873
199 332

25 108

489 1,582
4,506 2,338
1788 4,456
16,948 14,717
16,840 21,095
27,759 38,230
14,421 7,005
1,620 1,730
126 310
1,022 1,860
30,463 36,005
12,752 11,686
1,722 8,647
9,102 11,587
; 694
116,727 138,876
133,676 153,593
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HAD-DINGLI LOCAL COUNCIL

Notes to the Financial Statements for the year ended 31 December 2015 (cont.}

10. Administration and other expenditure

2015 2014
€ €
Utilities 8,578 13,966
Materials and supplies 5,692 4745
Rent 1,426 1,321
National and International Memberships - 252 527
Postage and couriers 162 . 338
Office Services 2,575 5,500
Transgort 7,189 8,520
Travel - 1,351
Information Services 122 2,845
Insurance Coverage L 2,261 2,601
Bank charges ' 7C 106
Professicnal Services ) 11,217 10,372
Training 887 4,407
Other Hospitality Costs 348 3,655
Social and cultural events 12,600 25,711
Community Services 6,781 2,765
Penalties 11,738 -
EU expenses - 1,334
Bad debts 1,075 -
Provision for bad debts 6,330 -
Depreciation and amoriisation 68,918 65,717
148,222 155,781
11. Finance Income
2015 2014
€ 3

Bank Interest Receivable 258 248
258 248
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HAD-DINGLI LOCAL COUNCIL

Notes to the Financial Statements for the year ended 31 December 2015 {cont.)

12. Intangible Fixed Assets

Computer Total
software
€ €

Cost
At 1 January 2014 495 4395
Additions - -
At 31 Decamber 2014 485 485
Depreciation
At 1 January 2014 17 17
Charge for the year _ 103 103
At 31 December 2014 - 120 120
Net Book values
At 31 December 2014 375 375

Computer Total

software

€ €

Cost
At 1 January 2015 495 495
Additions ) .
At 31 Dacember 2015 495 495
Depreciation ‘
At 1 January 2015 120 120
Charge for the year 81 81
At 31 December 2015 201 20
Net Book values
At 31 December 2015 294 254
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FHAD-DINGLI LOCAL COUNCIL

Notes to the Financial Statements for the year ended 31 December 2015 (cont.)

14.

15.

Receivables

Accounts receivables
Prepayments and accrued income

Recefvables

General receivables are analysed as follows:

Within credit pericd

Exceeded credit pericd but not impaired
Impaired and provided for

Provisicn for doubtful debts

2015 2014
€ €
2,811 1,794
¥0,872 153,362
73,683 155,156
2015 2014
€ €
2,811 1,784
15,402 15,222
{15,402) (15,222}
2,811 1,784

Included in the accounts receivable are amounts due from related parties amountmg to €2,541 (2014 :
€1,344). These ameounts are unsecured, interest free and repayable on demand.

Local Enforeement System (LES) Debtors

LES Debtors are stated after a specific provision for doubtful debts amounting to €15,222 (2014 -

€15,222).

Cash & cash equivalents

Cash and cash equivalents included in the statement of cash flows comprise the following statement of

financial position amounts,

Cash ai Bank
Cash in Hand

2015 2014
€ €
232,924 125,406
877 2,440
233,601 127,846
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HAD-DINGLI LOCAL COUNCIL

Notes to the Financia| Statements for the year ended 31 December 2015 (cont.)

16.

17.

Payables

2015 2014

€ €

Payables 334,003 119,085
Accruals and deferred income 115,777 126,901

449,780 245,986
Current Payabhles 442 684 245 086
Non-Current Payables 7,006 -

Non-Current Payables

Payable betwsen one and two years 7,086
Payable bstwesn two and five years -
Payabls in five yaars or more ] -

7,096

Included in the accounts payable are amounts due to relatad parties amounting to €36,919 {2014 :

€20,840). These amounts are unsecured, interest free and repayable on demand.

Deferred Income

2015 2014
€ €

Government grants
At 1 January 853,673 621,494
Increase in year 108,796 247,781

960,469 869,275
Released in year {23,279) (15,602)
At 31 December 937,190 853,673
Current Deferred Income 90,241 14,274
Non-Current Deferred Income 846,949 839,399
Deferred Government Grants
Deferred between one and two vears 88,297 7,100
Daferred between two and five years 217,158 17,034
Deferred in five years or more 541,494 815,265

846,949 839,399
Deferred after five years or more:
Government Grants 541,434 815,265
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AAD-DINGL! LOCAL COUNCIL

Notes to the Financial Statements for the year ended 31 December 2015 {cont.}

18. Capital Commitments

19.

20,

2015 2014

€ €
Details of capital commifments at the
accounting date are as follows:
- Approved but net yet contracted for - 32,000
- Contracted for but not provided In T ’
the financial statements - -
(i} Approved but not yet confracted for:
Construction 10,000
Improvements o 12,000
Special Programmes 10,000

- 32,000

A
(iy Contracted for but not provided in the Financial Statements:
Road resurfacing - - -

Ultimate controlling party

The ultimate controlling party of the local council is Central Government since the Council's main
revenue is from the Government allocation received every quarter. Apart from the normal funds
received from Government, Councils also receive funds refating to specific projects as well as other
funds for the improvement and betterment of the locality.

Financial Risk Management

The Ceuncil's activities expose it to a variety of financial risks such as market risk, credit risk, liguidity
risk and interest rate risk. The Council's overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the Council's
financial performancs.

Credit risk

Financial assets which potentially subject the Council to concentrations of credit risk consist principally
of cash at bank debtors. The Council's cash is placed with quality financial institutions as well as
limits the amount of credit expasure with any one financial institution. The Council has appropriate
policies to ensure that income is received from sources with appropriate credit history. In this respect,
credit risk with respect to debtors is monitored continuously and the Council places a provision on any
debt on which there is doubt of recoverability. Bad debts are therefore negligible and in this respect
the Council has no significant concentration of credit risk.

Liquidity Risk

Liquidity risk is defined as financial distress, an extracrdinary measure which needs to be taken fo
manage the council's present commitments arising due to shartage of funds. The objective of liquidity
risk managament is to maintain sufficlent liquidity, and to ensure that it is available within the
necessary time frame in order not fo create financial distress and curtail current obligations as well as
future shart term commitments. The Council monitors and manages its risk to a shortage of funds by
maintaining sufficient cash and by monitoring the availability of raising funds to meet commitments
due. In fact at year end, the Council has as cash and cash equivalents the amount of Euro 233,601.
This sheuld ensure an ongoing working capital of the Council for the next 12 months.

Page 22 of 26



HAD-DINGLI LOCAL COUNCIL

Notes to the Financial Statements for the vear ended 31 December 2015 {cont.)

20. Financial Risk Management (cont.)

Going Concern Risk

The Council made a net profit of €41,108 {2014: €772} during the year ended 31 December 2015, and
as at that date, the Council had a negative current net asset position of €135,400 {2014: €88,036).
These financial statements have been prepared on a going concern basis in view of the fact that it is
understood that the ultimate centrolling party will provide adequate funds for the Council to cover
present liabilities as well as short term obligations and commitments arising.

2015 2014
€ €

Current Assets
Loans and receivables:
Accounts and ather receivables 2,841 1,794
Cash and Cash Equivalents 233,801 127,846

236,412 129,640
Current Liabilities
Financial liabilities measured at amortised costs:
Payables 326,907 118,085

Foreign Currency Risk

Foreign currency fransactions arise when the Council buys or salis geods whose price is denominated
in a foreign currency, or incurs or settles liabilities, denominated in a foreign currency. The Council
does not trade in any foreign currency transactions,

Interest Rate Risk

The Council operates bank accounts without any financing facilities, As a result, the Council is not
exposed io cash flow interest rate risk on bank balances.

Market risks

Market risk is the risk that the fair value or cash flows of a financial instrument will fluctuate due to
changes in market prices. Market risk reflects interest rate risk, currency risk and other price risiks.

Other tisks

The Council's interest rate risk arises from long term borrowings. Borrowings issued at variable rates
expose the Council to cash flow interest rate risk. In general, the Council's exposure to risks
associated with the effects of fluctvations in the prevailing levels of market interest rafes on its
financing position and cash flows are not deemed to be substantial by the Counciflors and Executive
Secretary In view of the nature of the assets and liabilities.

Prudent liquidity risk management implies maintaining sufficient cash and cash equivalents, the
availability of funding through an adequate amount of credit facilites and the ability to close out market
positions.
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HAD-DINGLI LOCAL COUNCIL

Notes to the Financial Statements for the year ended 31 December 2015 {cont.)

21. Related party transactions

During the year under review, the Council carried out transactions with the following related parties:

Name of Entity

Department of l.ocal Government

North Joint Committee (Local Enforcement)
North Regional Committee

Central Regional Committes

Gozo Regional Commitiee

Scouth Eastern Regional Committes

South Regional Committee

Local Enforcement System Agency

Malta Environment and Planning Authority
Malta Information Technelogy Agency
Water Services Corporation

Enemalta Corperation

ARMS Limited

Director General - Works Division
Wasteserv Malta Limited

Police General Headquarters

Department of Lands

Airmalta plc

Bank of Valletta plc

Malta Tourism Authority

Cffice of the Prime Minister

Office of the Commissioner for Data Protection

Nature of relationship

Significant control

Joint Control
Jeint Control
No contrel
No conirol
N control

. No control

No control
No controt
No contral
No contrel
No control
No cantrol
Na control
No control
No control
Ne control
Na control
No conirol
Na controf
No control
MNo contrel

The amounts due from / fo related parties at year-end are disclosed in notes 14 and 16. The terms
and conditions do not specify the nature of the consideration to be provided in setiement. These
amounts are unsecured, interest free and repayable on demand.

The following were the significant transactions carried out by the Council with related parties having

significant control:

2015 2014
Related Related
party Total party Total
activity activity activity activity
€ 3 % € € %
lncome
Transactions with central government 323,706 325,295
Transactions with regions 2,895 1,619
326,601 375,315 87 326,914 360,104 91
Expenditure
Transactions with gavernment entities 19,258 21,892
Key personnel remuneration 52,564 50,207
71,822 334,462 21 72,099 359,581 20

22, Falr values estimation

The nominal values less estimated credit adjustments of receivables and payables are assumed to
approximate their fair values; otharwise, these have been adjusted o approximate their fair values.
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LOCAL COUNCIL DINGLI
Report of the Local Government Auditors to the Auditor General

We have audited the accompanying financial statements of LOCAL COUNCIL DINGLI, which
comprise the statement of financial position on page 5 as of 31 December 2015, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory notes.

Council's Responsibility for the Financial Statements

The Council Members and the Execuiive Secretary are responsibie for the preparation and fair
oresentation of these financial statements in accordance with International Financial Reporting
Standards and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or

error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing.” Those standards require
that we comply with ethical requirements and pian and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are approptiate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the Council
Members and the Executive Secretary, as well as evaluating the overall presentation of the financial

statements.

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Basis for Qualified Opinion

In accordance with ithe Local Enforcement System (LES) issued by the Ministry by virtue of article 72
of the Local Councils Act {Cap. 363), the income relating to contraventions was delegated to the local
councils through Legal Notice 32 of 2000. The Council entered into a pooling agreement with a
number of local councils within the Local Enforcement System and formed a Joint Committee to
manage and administer this function up to September 2011, when this was delegated to Regional
Committees. Due fo the fact that no proper audited financial statements have been prepared by the
Joint Committee, we could not obtain reasonable assurance on the completeness of the share of
income or expenditure that could have been recorded in the financial statements as well as on any
accrued income or liabilities present as at end of the current financial year.

The Council does not maintain an appropriate fixed asset register to record its acguisitions of property,
plant and equipment. We could not perform practical satisfactory audit procedures to obtain
reasonable assurance on the existence and completeness of the opening balances of property, plant
and equipment as recorded in the financial statements and having a net book value of €1,541,219 as
well as on the complsteness of the depreciation charged thereupon.

Additions made Hy the Council during 2014 and 2015 amounting to £807,461 for tangible assets
special programmes, could not be properly supported by adequate documentation, thus limiting us
from obtaining reasonable assurance on the amount being recognised in the financial statements.

The Council recognised Government Grants as deferred income (net of releases) in the financial
statements and amounting to €937,190 and a further amount of €23,279 released from deferred
income to the Statement of Comprehensive Income. We were not nrovided with adequate and
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supporting information to provide reasonableness and accuracy to the amounts being recordsd,
recognised and disciosed.

The financizal statements include an accrual of €67,404 with respect {o road works undertaken through
the Public Private Partnership Scheme. This amount payable should have been classified partly as
long-term and partly as short-term payables in line with the provisions of IAS 1 ~ Presentation of
Financial Statements and generally accepted accounting principles. Moreover, the Council failed to
apply and include disclosure with respect to IAS39 - Financial instruments: Recognition &
Measurement which requires that such long-term obligations are accounted for at amortised cost. This
entails that after initial recognition this liability is measured at amortised cost using ihe effective
interest method, less provision for any impairment. In this regard, the Council shouid have accounted
for this liability accordingly using a proper discount rate which equates to the Council’s cost of capital.
No such adjustments were forthcoming in the Council’s records and financial statements.

IFRS require that all applicable standards and their disclosure requirements are adhered to. These
financial statements lack appropriate disclosure in respect to new and revised standards as per the
requirements of IAS 1- Presentation of Finangial Statements and certain disclosure requirements
arising from IAS 2 — Inventories, IAS 24- Related Party Disclosures, |AS 38 — Intangible assets, IFRS
7- Financial Instruments: Disclosures as well as appropriate recognition and measurement in relation
to correction of errors in line with IAS 8- Accounting policies, Changes in Accounting Estimates and
Correction of Errors, IAS 20 - Accounting for Government grants and disclosures, and acceunting for
effective interest in refation to the amounts due under the PPP scheme in line with the requirements of
IAS 39 - Finanaial Instruments: Recognition & Measurement. ’

The Statement of Financiai Position on page 5 and the notes thereto, with special refersnce to note
20, suggest that the going concern assumption used in the preparation of these financial statements is
dependent on further sources of funds other than the annua! financial aliocation by Central
Government, on the collection of debts due to the Council and on the continuad support of the
Council's creditors. Any adverse change in either of these assumptions above, would not !st the
Council able to meet its financiai obligations as they fal! due without curtailing its future commitments.

Qualified Opinion

In our opinion, except for the effect on the financial statements of the matters referred to in the Basis
for Qualified Opinion paragraphs, the financial statements give a true and fair view of the financial
position of Loca! Council Dingli as at 31% December, 2015, and of its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards,

Opinion on Other Legal and Regulatory Requirements

These financial statements do not comply fully with the Local Coundil (Financial) Procedures, 1996.
According to the Financial Procedures supplementing the Financial Regulations issued in terms with
the Local Councils Act 1993, the financial statements should include the budget for the year. In line
with Local Councils’ generally accepted reporting procedures, the budget has heen excluded from
these financial statements.

This copy of the report has been signed by
Christian Vella (Partner) on its behalf

3a

Certified Public Accountants

Level 2, Palazzo Ca' Brugnera

Valley Road

Birkirkara BKR9024

Malta

Date: 22 April 2016
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